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This State Definitely 4Qn the Make'Industrially
SC Compares 
Favorably 
With Others

That South Carolina is definitely 
'on the make'' Is shown in a number 
of reports and bulletins issued by the 
6tate planning board after careful 
studies by trained research men. 
"South Carolina comperes favorably 
with other states not only in the num- 
MT and variety of industrial but in 
p-owth and development over a pe 
riod of years," the board reports. 

"Based upon figures reported by the 
United States department of com 

merce, bureau of the census, the num- 
>er of wage earners in factories in 
South Carolina increased 39 per cent 
Between 1914 and 1925, as compared 
with an increase of 33 per cent in 
'forth Carolina, nine per cent in Vir 
ginia, 48 per cent in Alabama and 35 
?«  cent in Georgia. Wages paid to 
factory workers during the same pe 

riod increased 177 per cent in South 
Carolina, 192 per cent in North Caro 
lina, 136 per cent in Virginia, 190 per 

cent in Atamaba and 160 per cent in 
Georgia. Further figures published by 
the census bureau showing number of 

establishments and employment in 
twenty leading industries, indicate 
that industrial workers in this state 
receive salaries and wages fairly com 
parable to those paid in other states. 
During the year 1935, for instance, the 
average annual wages per wage earner 
in twenty leading industries in this 
state was $600.00 as compared with 
S62S.OO in Virginia. $622.00 in North 
Carolina, $576.00 in Georgia and $560.00 
in Alabama.

"The same source of information re 
veals that while the number of estab 
lishments represented in these twenty 
industries declined considerably be 
tween 1921 <a peak year) and 1935 (a 
year of depression) there was an in 
crease of more than forty per cent in 

I average number of wage earners 
r establishment in the state and 

practically no change in the total 
 amber of persons employed in indus 
try. The total value of products per 
page earner in South Carolina is 
high compared with other states but 

» value added by manufacture is 
low, indicating that there is oppor 
tunity for development of industries 
looking toward the increased utiliza 
tion of the raw materials of the state. 
The state offer* splendid opportunity 
and inducement for the development 
of electrical power, pulp and paper 
mills, feed and food manufacturing, 
lumbering and many other lines of 
(ndeavor. There it an excellent op- 
P* tuoity for the development of small 
"rersified industries for the further 

syioeassMJig and manufacturing of 
inducts from the soil.

**Th» report of the commissioner of 
ftsfeor for South Carolina lists more 
thin 45 different types and kinds of 
Industrie* opnmtinif in varmus coun 

ties of the state. These , industries 
represent a capital investment in 1937 
of nearly $400,000.000 and wages paid 
approximately $100,000,000. The total 
value of annual products is well over 
four hundred million dollars. On the 
average these 45 industries reported 
249 days operation per plant during 
the year 1937.

"Climate, water, power and native 
born labor are all favorable to a rapid 
development of the state along indus 
trial lines and indications are that 
these advantages are being recognized 
by persons having capital to invest" 
FAVORABLE TO INDUSTRY

"There is nothing in the statistics 
on industrial development in South 
Carolina to suggest that the state has 
been less favorable to industry than 
other states. The year 1937 is the most 
recent for which authentic informa 
tion of* a comparable nature is avail 
able .33. While there is some evidence 
which might indicate that 1938 was 
somewhat less favorable to South 
Carolina than 1937, there is nothing 
to suggest any reversal of the general 
trend up until that time. This trend, 
contrary to widespread opinion and 
belief, was favorable to the state. For 
example, in 1909 South Carolina re 
ported 0.69 per cent of the total "num 
ber of establishments" in the United 
States and 2.92 per cent of tha total 
in the South. By 1937 the correspond 
ing percentages were 0.71 and 3.41. 
In other words, even in the number 
of establishments, which is an inade 
quate measure of industrial progress. 
South Carolina in 1937 occupied rela 
tively a more favorable position both 
in the United States and in the South 
than was true in 1909. >

The average number of wage earn 
ers reported in manufacturing indus 
tries in South Carolina for the year 
1909 was 73,046. This figure repre 
sented 1.10 per cent of the total for 
the United States and 5.79 per cent of 
the total for the South. By 1937, how 
ever, South Carolina provided indus 
trial employment for 1.51 per cent of 
the industrial wage earners in the

those in the Siuth. Again, South 
Carolina moved jp both in the nation 
and in comparison with her neigh 
bors in the South.

"An even better showing is made 
when viewed from the standpoint of 
wages paid. In this respect the state 
has increased its percentage of United 
States' total from 0.59 to 0.91 and of 
total in the South from 3.90 to 5.86.

"The value of products manufac 
tured in South Carolina has increased 
from $113,235,945 in 1909 to $409,911,517 
in 1937. The 1909 figure was 0.55 per 
cent of national totals and 3.58 per 
cent of Southern totals. Although the 
state's position in the South was rel 
atively unchanged in 1937, her posi 
tion in the nation had increased to 
0.67 per cent.

"Value added by manufacture has 
ahown a very rapid increase in South 
Carolina from 0.55 per cent to 0.70 
per cent of United States' total and 
from 3.54 per cent to 4.11 per cent of 
the totab for th* South.

"! ,«*t someon* rnnr 1   i d* th«t 1W9

and 1937 are not representative years 
(they were selected because they rep 
resent the earliest and the latest years 
for which data are readily available), 
it should be added that a definitely 
upward trend is observed throughout 
the period. Some irregulariUea are 
observed in 1929 and 1933 when both 
state and national economics were 
greatly disturbed, but the fact is that 
South Carolina has steadily strength 
ened her industrial position both in 
the nation and in the South. That the 
gain may have been lew than in cer 
tain other individual states may be 
an occasion for further examination 
and study. That it is more than a 
group of neighboring states and more 
than in the nation as a whole is sig 
nificant and encouraging fact" 
FOREST RESOURCES

South Carolina is particularly fa 
vored in its hardwoods which are to 
day being exploited at only a frac 
tion of the return which can be ob 
tained'by manufacturing them into 
usable supplies of hardwoods, partic 
ularly red gum, and their use with 
plastics for production of veneers, 
furniture and plywoods. At least two 
mills for the manufacture of book 
paper or newsprint can be supported 
by the softwood resources in addition 
to existing pulp mills.

This state has a larger percentage 
of the national supply of hardwoods 
than of softwoods and the hardwoods 
grow in swamps and areas which are 
unsuitable for any other type of use.

Red gum is second to walnut in the 
production of face veneers, is a very 
beautiful and valuable hardwood. 
Ten and six-tenths per cent of the 
nation's supply grows in this state.

With practically equal forest re 
serves in types in 1939, North Caro 
lina produced $50,000,000 in furniture 
yearly to $3.200.000 in South Carolina. 
Finished articles of furniture are 
worth five to ten tiroes the value of 
the woods from which it is produced, 
A developed furniture industry of 
25 to 30 million dollars can bring in 
and keep this much extra and much 
needed wealth into this state yearly.
UNDER THE SURFACE

Limestone and marl underly about 
5,000 square miles or one-sixth of the 
area of this state. Much of this lime 
stone contains considerable percen 
tages of both magnesia and ph«J- 
phates, making it admirably suited 
for our sandy lands which are low 
in lime content and grass productiv 
ity.

In the neighborhood of a million 
dollars new income in this: state an 
nually can be derived from these 
limestone and marls by manufactur 
ing cement in one of the few pro 
tected districts remaining in the Unit 
ed States South Carolina, parts of 
Georgia and North Carolina.

Extensive deposits of clays occur In 
this state. Over four million dollars 
worth of clays were sold from Geor 
gia in 1939 and $1.300,000 from South 
Carolina. These clays were used for 
paper size, china clay, enameling, re 
fractory uses, etc. It is interesting 
to not* that about two million dol 

lars worth of clays of many types 
are the raw materials used to pro 
duce $90,000,000 worth . of porcelain

portant small coastal strip of Georgia. I 
There is no reason in the world why 
South Carolina people and South Car-] 
olina capital should not 

opportunity*

Eventually the claya of South Caro 
lina and Georgia will be the ores for 
the production of aluminum but this; 
can only occur when the world sup* 
ply of bauxite has been pratcically 
exhausted. At present most of our 
aluminum ore comes from British 
Guiana.

Other mineral resources such *  
silica sand, small inaccessible deposits 
of tin (Rosa mines in South Carolina), 
garnet, barite and valuable deposits 
of granite occur in this state. Some 
of the sands are at present being nt«ii 
to manufactur* glass from this par 
ticular district at Laurens. The gran 
ite industries of Rion and Newberry 
are nationally known.

Excellent developed and undevelop 
ed water power resources of this state 
in a measure offset the lack of cheap 
fuel and natural gas. Industries which. 
use quantities of energy rather than 
heat will find it advantageous to locate 
where electric energy is cheap and 
plentiful.

The whole list pf the common neces 
sities of life present opportunities for

dations attempt to show that much of I 
a very valuable nature can be done! 
to increase agricultural production. Itj 
is pointed out that particularly flna< 
work has been done by the agencies of! 
the state in studying the cotton sit-' 
uatiorx If that can be applied to 
other products, such as livestock* veg-

beans and other commodities, South! 
Carolina can emrge fro mthe bottom! 
of the list as regards diversification.

In transportation the planning board j 
points out with particular emphasis | 
the fact that the ports of South Caro-! 
Una are suffering because too many] 
and too much of the products of the 
state are being routed through other 
;out-of-state ports. This is a matter; 
| of very serious import for South Caro- 
olina. The united efforts of all parts 
of the state are necessary to reverse 
the trend that now prevails. 
PRODUCTION AND CONSUMPTION i

Efforts were made to determine the I 
production of consumption In the] 
state and the purchases out of state., 
This develops in many cases the A 
ficiency of production within the | 
state. A list of selected industries! 
indicates tha talmost $131.000.000 worth 
of products are purchased out of I 
state, a considerable part of which 
could be and should be produced I 
within the boundaries of the state. 
Take, for instance, meat packing with) 
imports of $16,900,00"

The planning board believes a final 
opportunity exists for a cement mill I 
to utilize the abundant natural re 
sources that abound in the coastal! 
plain. A natural protected area ex- 
ista for this industry embracing the 
whole of South Carolina and on*-1 

orth Carolina and an im-

Dr. Smith Traces SC Economy 
During Ante-Bellum Period

How South Carolina achieved a 
sound economy during the ante

| helium period in the face ol depres 
sion and competition was outlined 
Tuesday by Dr. Alfred G. Smith

j of the University of South Carolina.
In the first of two addresses of 

the annual series of endowed Guig- 
nard lectures, Dr. Smith traced the 
development of a prosperous eco 
nomy between 1795 when the cot 
ton gin came into widespread use, 
and the depression of 1819.

scale migration that is seems only; 
logical that the thinking of the, 
state would influence greatly that 
of the region.

"The prosperity of South Caro-J 
Una before 1820 may be accounted 1 
lor chiefly by the increase in o> i 
mand for and the production of up ; 
land, or short staple, cotton. Twu 
factors stand out in the early pros 
perity and expansion. One was th» 
growing demand -for cotton, dur
mainly to the development of the- 

"The years from 1795 to 1819 in | British textile industry. The other 
South Carolina were in the mainlwas the spread of cotton produr

ja period of prosperity and rapid 
Dr. Smith said. "Onexpanson, 

l the whole economic progress, as
(measured by the growth of wealth 

id population r was satisfactory 
the dominant economic and

others. It 
trne golden age of the plantation 
I in South Carolina."

This period came to an abrupt 
lend with the drop in cotton prices 
which accompanied the depression 

|of 1819 and although a certain 
nount of recovery took fflace, the 

[state underwent a fundamental 
change reflected not only in its 

Uronomy but also in its political 
I outlook.

The populations of other areas 
[were increasing more rapidly than 
'that of South Carolina, Dr. Smith 
jsaid. As a result, its citizens fell 
the state was losing the position of 
political importance which it had 

I long held, a situation which in 
fact took place in 1840 when the 
state's congressional represcnta 

I lion was reduced.
"Failure to keep pace with the 

rest of the country plus- factors 
as progressive soil exhaus 

tion, the tariff, and the emerging 
ihreat to slavery, gradually moved 
South Carolina from an outlook ol 
nationalism to one of sectional 
ism," Dr. Smith said. "This devel- 
lOpment had important implications 
(or the South as a whole. To a con 
siderable extent the rest of the 

I South obtained its ideas from and 
lollowed the lead of South Carolina. 

(The cotton plantation type of eco 
nomy developed first in South Car- 

folina and was transplanted so wlde- 
liy throughout t(ie South by Jar,

tion into the interior of South Cart 
Una."

Increased cotton production 
the plantation-slave economy firm : 
ly up the state, according to Dr ! 
Smith. !

The break in cotton prices mark j. 
ed the end of South Carolina's gol 
den age. Dr. Smith said. Charles 
ton declined in importance as i 
seaport, business failures wen 
widespread, and an outward move 
ment of population was accelerated. 
\ change in the political viewpois 
arising from economic causes v.--< 
to be expected.

"Until about 1824 South Carolina 
was riding a wave of nationalism. 
The state had been a major batti> 
Kround for several years during ^ 
the Revolution. The pride of thefi 
Iteople in their contribution to fK 
Revolutionary cause was casi, 
^ nverted into pride in the Union, j 
As long as the Revolutionary veter 
ans were alive and active this feel 
ing continued rather automatically, 
l-i addition, South Carolina's rcpre- £ 
sentatives at the Constitutional 
Convention played a prominent 
role.

"In summary, "fe long period of 
prominence for South Carolina, 
both economic and political, came

*
i

to an end by 1820. The significant 
factor in the end of this era was 
that western competition brought 
about a decline in the profitability 
of growing cotton. Closely related 
factors were soil exhaustion and 
'migration. The outward movement 
which took place before 1860 was 
one of the largest ever experienced 
from a small area in a compar 
able period of time." C *'«  »*



boil exhaustion has been the tra 
ditional explanation for the move 
ment of plantation owners with 
'heir slaves and of small farmers 
tn the rich lands of the Southwest, 
Dr. Smith said. However, soil ex 
haustion as a separate factor can- 

' not be isolated. It must be consid 
ered together with such matters a& 
wasteful agricultural practices and 
rhe existence of fresh lands to the 
west. It was both a cause and an 
effect.

Emigration was believed by 
South Carolinians who stayed be- 
hind to be the worst possible of 
evils because it led to the expor 
tation of captial and was blamed 
for the decline of the political in 
fluence of the state.

"Attempts at agricultural ira-| 
provement and the control ol ero 
sion, the development of manufac 
turing, and the construction of in 
ternal improvements were all mo 
tivated by a desire to dissuade 
people from emigrating," Dr.! 
Smith said.

More than 40 per cent of the 
white people born in South Caro 
lina and still living in 1860 resided 
outside the state, a larger propor 
tion than for any other state ex 
cept Vermont. Most of them lived 
in states directly to the west of 
South Carolina. More slaves were 
 noved from South Carolina be- 
iween 1820 and 1860 than from any 
other state except Virginia. Thisi 
led to agitation for reopening the 
African slave trade. ,

But emigration was "not unmix- 
ed in its effect on the people of 
South Carolina," according to Dr. 
Smith for "a series of proposals 
vere advanced to remedy the situ 
ation and improve the economy of 
the state."

The Guignard lectures were es 
tablished three years ago by the

lamily of the late G. A. Guignard 
ol Columbia, an industrialist and 

1 civic leaders, as a memboral tri 
bute. The concluding lecture in the 
rurrent series will be devoted to 
the successful efforts to achieve a 
-stable economy in South Carolina 
between 1820 and I860.

CO


